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                    Programmes  to  increase  the  incomes  of  rural 
 households  will  focus  on  upgrading  their  skills, 
 linking  them  to  employers  in  nearby  clusters 
 and  cities  as  well  as  providing  support  for  self 
 employment,  micro-businesses  and  small  scale 
 industries.  Efforts  will  also  be  undertaken  to 
 increase  the  productivity  and  sustainability  of 
 agro-based  activities  through  the  adoption  of 
 modern agricultural technology and expansion of 
 contract farming. Programmes will include:



•
 Providing  holistic  support  programmes  for 
 micro-enterprises;

Box 4-2



Raising  the living  standards  of low  income  households 



is one of six National Key  Result Areas


The Low Income Households NKRA aims to completely eradicate 
 hardcore poverty, reduce the incidence of poverty and enhance the 
 productivity of low-income households through:



• 
Standardising the definition of low-income group to accelerate the 
 coordination in identifying and assisting poverty target groups by 
 all ministries and agencies;


• 
Implementing fast, high impact initiatives immediately and laying 
 the groundwork for longer term actions; and


• 
Putting enablers in place to ensure delivery of initiatives are 
 well coordinated and implemented. 


•
 Linking rural talent pool to employers in nearby 
 clusters and cities; 


•
 Increasing  sustainability  of  income  in  the 
 agriculture  sector  through  the  concept  of 
 contract farming;


•
 Providing opportunities for business ownership 
 for capable rural entrepreneurs;


•
 Increasing land productivity and yield through 
 land amalgamation;


•
 Improving  human  capital  productivity  within 
 rural  agriculture  and  agro-based  industries; 

and
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Chart 4-6


skills training in areas such as carpentry, tailoring, 
 baking, hospitality, handicrafts, motor mechanics 
 and food processing to support self-employment. 


The  delivery  of  these  training  programmes  will 
 be tailored to the specific opportunities of target 
 localities.  For  example,  in  areas  where  tourism 
 is a key industry, residents will be provided with 
 support to establish home stay programmes and 
 provide eco-tourism services. 


The Government will establish employment hubs 
 to provide career counselling and job placement 
 programmes  in  areas  where  employment 
 opportunities are scarce. The hubs will study and 



•
 Expanding  the  application  of  the  agropolitan 
 concept  to  other  agriculture  and  agro-based 
 industries.

Funding  programmes,  conducted  by  agencies 
 such as Majlis Amanah Rakyat (MARA), Majlis Amanah Rakyat (MARA), Majlis Amanah Rakyat Amanah 
 Ikhtiar  Malaysia  (AIM)  and  Tabung  Ekonomi 
 Kumpulan  Usaha  Niaga  (TEKUN),  will  be 
 strengthened to provide a more holistic approach 
 incorporating funding, equipment and training in 
 business and technical areas. Institutions such as 
 Pusat Giat MARA, community colleges, Jabatan 
 Kemajuan  Masyarakat  (KEMAS)  and  skills 
 Kemajuan  Masyarakat  (KEMAS)  and  skills 
 Kemajuan  Masyarakat


development  centres  will  continue  to  provide 


Income share of bottom 40% households by 
 source of income, Malaysia, 2009


%
 Distribution of bottom 40% households by 


activity status and strata, Malaysia, 2009


%


SOURCE : Economic Planning Unit and Department of Statistics – Household Income Survey 2009


Whilst the majority of rural households are self-employed, the main 
 source of income is mainly from paid employment
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identify the categories of workforce requirements 
 through consultation with key employers in nearby 
 clusters  and  cities  and  match  the  requirements 
 with  suitable  candidates  in  adjacent  rural  areas. 


Pre-employment training will be conducted based 
 on  the  need  to  help  the  candidates  meet  the 
 participating employers’ requirements.


To  create  better  market  access  and  more 
 sustainable  incomes  in  the  agriculture  sector, 
 contract farming will be expanded. Efforts will be 
 undertaken  to  enable  large-scale  food  suppliers 
 such as Malaysian Agriculture Food Corporation 
 (MAFC) to collaborate with smallholders to engage 
 in  contract  farming.  The  anchor  companies 
 will  provide  the  farmers  with  agricultural  input 
 as  well  as  conduct  appropriate  training  and 
 provide  advisory  services  on  good  agricultural 
 practices (GAP) to enable the farmers to increase 
 productivity  and  produce  quality  agricultural 
 products. These products will be supplied to the 
 anchor companies based on a pre-agreed pricing 
 formula according to market driven determinants, 
 and as mutually agreed by both parties.


Government agencies such as the Department of 
 Agriculture in collaboration with the 
 government-linked  companies  (GLCs)  such  as  Khazanah 
 Nasional  Berhad’s  subsidiary,  Blue  Archipelago, 
 will take the lead in establishing modern agriculture 
 businesses in rural areas such as environmentally 


sustainable  aquaculture  and  organic  farming. 


This  will  include  building  facilities,  establishing 
 markets,  obtaining  the  required  certification 
 and  establishing  processes  based  on  good 
 agricultural  practices.  Rural  entrepreneurs  will 
 initially  work  as  apprenticed  employees  in 
 the  businesses  to  build  better  understanding 
 of  business  management,  marketing  and 
 operational  processes.  Upon  completion  of  the 
 apprenticeship,  they  will  be  offered  to  buy  over 
 the business, funded through future profits of the 
 enterprise. In addition, to supporting entrepreneurs 
 to  create  businesses  on  a  sustainable  scale, 
 the  programme  will  also  provide  employment 
 opportunities  for  the  rural  community  and  to  be 
 part of a supply network.


Amalgamation  of  larger  parcels  of  land  via 
government agencies such as the Rubber Industry 
Smallholders Development Authority (RISDA), the 
Federal  Land  Consolidation  and  Rehabilitation 
Authority  (FELCRA)  and  cooperatives  will  be 
encouraged  to  increase  scale  and  improve  land 
productivity. Smallholders will outsource the rights 
to  manage  their  land  to  the  respective  agency 
or  cooperative.  Through  this  programme,  the 
agency  or  cooperative  will  appoint  professional 
management  to  manage  the  land  in  order  to 
increase  productivity  and  gain  higher  yield.  This 
will benefit the smallholders through better income 
stream from wages and dividends.
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The  Government  will  continue  to  implement 
 programmes  to  improve  the  productivity  and 
 income  of  workers  and  small  business  owners 
 within  the  rural  agriculture  and  agro-based 
 industries. Training will be given to assist fishermen 
 and  farmers  to  increase  their  productivity  and 
 improve  their  standard  of  living.  In  addition,  the 
 fishermen community will continue to be provided 
 with petrol and diesel subsidies as well as better 
 infrastructure  equipment  and  facilities  such  as 
 boats,  docking  bays  and  jetties.  A  marketing 
 programme will be designed to assist fishermen 
 in direct sales of their catches to gain a greater 
 share  of  profits.  Under  the  entrepreneurship 
 development  scheme,  start-up  capital  as  well 
 as  training  courses  will  be  provided  to  develop 
 more  entrepreneurs  and  sustainable  small-scale 
 agro-businesses.  Specific  programmes  will 
 also  be  introduced  to  encourage  greater  youth 
 participation in agricultural activities.


Agropolitan development strategies will utilise an 
 integrated approach to advance rural development 
 in agriculture, agro-based and other rural industries. 


The main objective is to upgrade the income level 
 and eradicate poverty among the rural population 
 by providing the able-bodied poor with shares in 
 land  development  projects.  This  will  include  the 
 establishment  of  centrally  managed  plantations, 
 where  poor  families  will  be  given  shares  of  the 
 estate. The areas of resettlement will be provided 


with basic infrastructure such as roads, electricity 
and  water,  as  well  as  social  amenities  such  as 
community halls, mosques, libraries, playgrounds 
and  business  centres.  Each  settler  will  be 
provided  with  housing  and  land  for  commercial 
farming, including livestock, crops or aquaculture, 
and participants are expected to earn a minimum 
monthly income. A number of support services and 
enablers will also be provided including capability 
building  programmes,  technology  transfer  for 
good  agriculture  practices,  transport,  marketing 
support and availability of consumer credit during 
the early stages of the project.
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